
How will financial education help me meet the financial challenges I will 
face throughout my life? 
 
If you were to talk to people about money you may hear things like “money makes the world go 
round” or “money is the root of all evil”. It is evident that today, money, and by extensions financial 
products, surround us and having the knowledge to navigate the vast seas of information about all 
things finance will be vital in ensuring financial health for the entirety of my life. 
 

One of the largest financial challenges that I, along with the rest of my generation, will face is 
undoubtedly debt and debt management. The 2012 rise of tuition fees to £9000 has exacerbated 
the issue of escalating student loan debt. Before even entering the workplace, I will have close to 
£30,000 in debt that will need to be paid off over the course of my lifetime. Unfortunately this is 
only the beginning of my encounters with debt; house prices are on the rise again, meaning it is 
more difficult than ever for first time buyers to secure a mortgage. A mortgage is a burden resting 
on homeowners’ shoulders for roughly 25 years. And in these financial positions, being able to 
manage my finances will prove extremely important. In the world today, debt has become normal 
and arguably commonplace, so sound financial education can be an indispensable tool to have in 
your toolkit. Faced with the issue of mortgages or other forms of debt, those with financial 
education would have the skills to create monthly budget calculations or cash flow projections that 
will allow them to see their financial position at the end of each month. They can even go a step 
further and figure out how to maximise their income through savings products such as notice 
accounts or even through stock options that will boost their income and improve their financial 
wellbeing. One of the most crippling factors about debt is the interest repayments. All forms of debt 
from credit card repayments to hire purchase have interest attached to their initial amount. Thus it 
is one task to pay off the initial value of the debt, but it is an entirely different task when it comes 
to paying off interest. Especially at a time where having numerous debts associated to one’s name 
is common, financial education will allow me, and many others, to make logical financial decisions 
based on the financial impacts they will have. Take the scenario of an individual who has furniture 
on hire purchase and a personal loan; which debt should they repay first? What happens if they 
cannot pay all their debt? With the financial education I have received, I am now in a much better 
place to answer those questions; I have the ability to make more sensible financial decisions, which 
some adults still struggle to do! 
 

Another pressing financial issue that I will face through my life is the ever-increasing complexity of 
financial products. Gone are the days of simple savings accounts and mortgages, something my 
father is very quick to remind me of. However, he is right. In a bid to make large profits, banks and 
many other financial institutions have created products that only a small handful of people fully 
understand. Take the collateralised debt obligation; with a bit of explaining, it is very clear that it 
was a shaky investment option based on mortgages from people with low credit ratings; obviously 
not the most secure option to consider when investing large sums of money. Yet this one product 
caused the largest financial crash the world has ever seen, though it did have some help from other 
factors. Whilst I will concede that in my lifetime, I am unlikely to have the access to the variety of 
products a professional investor has access to, I think this example reflects the fact that to 
understand the products that banks offer, financial education is paramount; how else am I meant 
to traverse through the world of crazy abbreviations and distorted numbers? The financial 
education I receive will allow me to have a greater grasp of the products being sold to me allowing 
me to be a more informed consumer and not fall victim to some trickery that institutions try and 
send my way. Take the PPI scandal, ten years ago people had no idea what these three letters 
meant and blindly signed up for it when taking out a loan. And now, people have been left 
cheated out of thousands of pounds because they did not have the financial education that would 
have allowed them to avoid losing thousands of pounds rather unnecessarily.  



Finally, the financial education I receive today will give me the ability to provide for those 
dependent on me tomorrow. I hope that a starting a family is somewhere in my future, and whilst 
that will be a momentous occasion, it does come along with an economic burden; a child who 
would be completely dependent on me for all their financial needs. This will most definitely be a 
financial challenge that will be tough, every financial decision that I will make will have wider 
impacts, and there will be times where I will have to sacrifice my own wants in order to facilitate 
the needs and wants my children. So being able to decide what to do is definitely a useful skill, and, 
luckily for me, is a skill that I have been taught through financial education. Every financial 
decision has costs and benefits, and we all try to maximise our benefits, but there will be times 
where this can be quite difficult to evaluate the costs and benefits of a situation. However I like to 
think that I am well equipped for these kinds of situations as my financial education has forced me 
to make these tough decisions through thorough evaluation of decisions, such as switching jobs, or 
taking out a loan. These lessons, plus many others, have given the tools I believe will help me meet 
the financial challenges that I will face throughout my life. 

 

 


